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Natural Capital 

 Stock of natural ecosystems that provides a flow of goods and services to society 

 An important concept as it suggests nature is not separate from the economy  

 Natural Capital in the UK in long term decline – UK government formed an independent  

committee to report to the Treasury on its state and economic impacts 

 

Climate Change 

 Atmospheric concentrations of greenhouse gases (primarily CO2) are believed to be at 

their highest levels for 800,000 years – due to fossil fuels and land use changes 

 This is causing a change in our climate, with effects already being felt 

 Locally: the UK Climate Change Risk Assessment predicts: 

• 3.6m people in the UK at risk of flooding by 2050 

• Flood damage to be £12bn per year by 2080 – impacts will accelerate in 2020s 

• Greater summer heat mortality 

• Coastal erosion 

• Water shortages in 5 major catchment areas 

• Invasive pests and diseases affecting people, plants and animals 

 We are already on a trajectory for unavoidable climate change over the next three 

decades 

Solutions 

 We can still prevent the worst effects after 30 years through reducing GHG emissions 

 We can also adapt to a new climate – for example through building design, or better 

land use 

The problem we face 
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How Forest Carbon fits in 

Forest Carbon is the leading developer of woodland creation projects for the 

UK voluntary carbon market. Our woodlands can play a critical part in the fight 

to reduce the effects of a new climate, and better adapt to it 

 

Since 2006 we have been planting forests: 

 In the UK 

 Of all shapes and sizes 

 That are funded by the sale of certified carbon credits to UK business, to mitigate 

their carbon footprints 

 Because trees capture carbon dioxide – the major greenhouse gas 

 To provide other benefits, including habitat creation, flood prevention, water quality 

improvements, recreation and employment 

 That are quality assured under the government's Woodland Carbon Code 

 

We also: 

 Developed the UK’s first (and only) carbon peatland restoration project 

 Are active in developing a new peatland carbon market and quality assurance 

standard 

 Developed Ireland’s first ever forest carbon projects, on behalf of Microsoft  
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How voluntary carbon markets work 

Your business wants to reduce its carbon 

footprint (ie its greenhouse  gas emissions) 

This is voluntary in the UK – there are no rules 

forcing a business to do this 

The first step is to, as far as is possible, reduce 

and avoid greenhouse gas emissions in the 

first place 

This is best practice – better to prevent than to 

cure. It should also lead to cost savings 

At some point it will be too expensive or 

impossible to reduce your own emissions 

further 

Instead you could pay someone else to reduce 

their emissions on your behalf - ‘offsetting’ by 

buying carbon credits from someone else 

Because either you are unable to reduce 

further, or because they can do it at a lower 

cost than you can 

Carbon footprints are quantified in tonnes CO2 

equivalent – each ‘offset’ credit equals 1 tCO2e 

avoided or captured by another entity 

The Woodland Carbon Code is ISO certified, 

government backed, meets all international 

offset rules and is included in Defra guidance 

to companies on credible emissions reductions 

‘Offset’ credits should be independently quality 

assured, so stakeholders can be sure of the 

integrity of the company’s actions 

There are several major greenhouse gases – 

CO2 is the main one and all others are 

converted to CO2e to make comparisons 

consistent.  
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UK carbon market health warnings 

The market is currently voluntary in the UK: 

 Businesses are not compelled to take action, the alternatives to UK woodland or 

peatland credits are high quality international credits, or very low cost international 

credits, or do nothing 

 There is no ‘market’ as we would understand it (e.g. like the stock market or the 

compliance carbon market) – no high volume of supply and demand with credits 

changing hands constantly and a floating price, and so no relation to the 

compliance carbon market prices 

 All transactions are face to face, through the selling efforts of developers 

 

The market is not theoretical: 

 There is no relation to theoretical social costs of carbon or values of carbon saved  

 Prices are about (a) what will it cost to get the project off the ground, and (b) what 

will someone voluntarily pay for it 

 

There is currently an expectation from buyers that carbon credits are sold to help 

create woodlands, rather than woodlands being created in order to sell carbon 

credits. 

 

All of this could change based on local and international policy.  



www.forestcarbon.co.uk 

Woodland Carbon Code 

 Developed by UK government, launched 2011 

 Offers independent audit and ISO certified carbon credits 

 Credits accepted under UK government guidance on environmental mitigation 

 Conservative, scientifically sound and project specific carbon capture 

estimates  

 Projects meet all international carbon project rules: 

• Additionality 

• Quality assurance 

• Conservatism 

• Permanence 

• Monitoring 

 One of the world’s leading domestic carbon standards 

 

Markit Registry 

 Leading environmental credit registry – home to Gold Standard, VCS and 

others 

 Provides publicly available data on project certification status and credit 

ownership 

 Allows transparent demonstration of fulfilment of environmental commitments 

 Admission to the Registry indicates recognition of the quality of the WCC 

 

 

How our woodlands are quality assured 



www.forestcarbon.co.uk 

Why forests are important to the UK 

Natural 

Capital 

Flood 

mitigation 

Job 

creation 

Balance of 

trade 

Sustainable 

construction 

Green 

spaces 

Forest 

protection 

Provides nature 

‘services’ free to 

society 

Without action floods 

could cost the UK 

£12bn/yr by 2080 

40k forestry related 

jobs, 10k could be 

created by carbon 

market 

Import substitution 

could amount to 

£1bn 

45% of global 

emissions from 

buildings 

Public access to 

woodlands is good 

for health and 

wellbeing 

Sustainable UK 

forests reduce 

pressure on old 

growth forests 

globally 

Climate 

change 

Could mitigate 10% 

of UK footprint by 

2050 
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What we have achieved so far 

5.5% 
of all UK woodland 

creation since 2013  

2006 

135+ 

10,000 

7 million+ 

1.5 

million+ 

1st 

6,000+ 

Founding 

members 

1
st
  

founded 

new woodlands 

total acres 

trees planted 

tonnes CO2 capture 

acres of biodiversity 

priority habitat type 

WCC certification, & 

Markit Registry 

delivery 

WCC Advisory Board 

UK peat carbon 

project 

Members 
Peatland Code 

Advisory Board 

Developed 
Ireland’s first carbon 

woodlands 
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What Forest Carbon does 

Forest Carbon and business 

 A pipeline of woodland creation projects that can deliver carbon more quickly 

 A portfolio of projects that allows carbon purchases of any size and in many 

locations 

 Assistance with the development of marketing  & PR copy – to ensure 

compliance with government Green Claims guidance 

 Management of Markit registry accounts 

 Arrangement and hosting of site visits 

 Dedicated web pages and presence on project map – offers credibility via 

showing the number and range of other partners involved 

 Maintenance of project certification 
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What Forest Carbon does  

Forest Carbon and landowners 

 Initial project feasibility appraisal 

 Management of all aspects of Woodland Carbon Code validation and credit 

issuance 

 Managing of carbon sales process – from finding buyers to drafting contracts 

 Access to cost-effective compliance via group schemes 

 Management of Markit registry accounts 

 Maintenance of up to date knowledge on the Code, woodland carbon market 

and related forestry and carbon issues and legislation 

 Ongoing certification of schemes 

 Provision of liquidity – buying landowner’s credits without an initial end 

buyer identified 

 Ongoing reporting to buyers 

 Partners include: 

• Forest managers 

• Estates 

• Farmers 

• NGOs and national parks 

• Public sector 

 

NB There are other project developers, and landowners could do all this 

themselves.  
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Why businesses are working with us 

Product 

differentiation 

Allstar Fuel 

Cards 

Allstar offers company 

fuel card holder carbon 

mitigation via its 

EcoPoint programme 
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UK Green Investment 

Bank 

Why businesses are working with us 

Staff engagement 

Green Investment Bank tree-

planting with Tweed Forum and 

Forest Carbon (GIB CEO Shaun 

Kingsbury at the left) 
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Why businesses are working with us 

On behalf of 

customers 

Dignity 

Funerals 

Dignity’s Memorial 

Woodland, at 

Hawkshead in the 

Lake District.  
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Why businesses are working with us 

NEX Group Altruism 

NEX makes only one small 

public reference, in its 

annual report, to its carbon 

mitigation programme and 

this year became the first 

ever investor in a Peatland 

Code project in addition its 

WCC project  
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Woodland case study 

Tweed Catchment Flood 

Mitigation 

 8 new woodlands planted 2012 – 2018 

 Covered 137 ha with 220,000 trees 

 41,000 tonnes CO2 capture 

 Riparian planting – specifically 

designed to eventually reduce 

downstream flooding 

 Other benefits will include improved 

water quality and enhanced river 

biodiversity 

 Projects planted on private land 

 Worked in partnership with Tweed 

Forum – chartable trust leading 

integrated land and water 

management in the Tweed catchment 

 Project funded by sale of carbon 

credits to six UK businesses 

 BWOC 
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How it works 

Projects can be 

 On public, third sector or private land 

 At any stage of development – the earlier we speak to land owners or 

managers the better (NB projects can only be WCC validated after planting) 

 In receipt of co-funding (carbon funding operates at the margins at present, in 

conjunction with other sources of income) 

 Productive (e.g. commercial timber) 

 

Information needed 

 Project costings and receipts (e.g. grants) 

 Projected 15 year itemised cash flow 

 Statement of current land use and income foregone and/or opportunity cost 

arising from project implementation 

 In the case of woodlands a digital planting map, species mix and intended 

management plan 

 Statement of additionality 
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Application form – woodland creation 
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Application form – woodland creation 
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Peatland carbon 

Background 

 Peatlands – mixture of decomposed plants and mosses accumulated in saturated 

environment 

 Over 80% of UK peatlands are degraded to some extent 

 Peatlands offer ecosystem services: 

• Degraded peatlands are a significant source of greenhouse gas emissions – over 

10mtCO2 per year in the UK 

• Most UK drinking water comes via peatlands and healthy peatlands offer cleaner 

water 

• Peatlands can slow peak flow in flood situations 

 Restoration can lead to an immediate avoidance of carbon loss (unlike woodland 

creation, where carbon capture takes time), and subsequently some carbon capture as 

vegetation regrows 

 Restoration involves a range of activities to re-wet and/or re-vegetate bogs 

Forest Carbon and peatlands 

 Completed the UK’s first peatland carbon transactions, in 2011 and 2012, on behalf 

of ICAP 

 In 2013-2015 contributed to a major Defra research project: “Developing Peatland 

Carbon Metrics and Financial Modelling to Inform the Pilot Phase UK Peatland Code” 

 Currently developing restoration projects in Scotland, looking for projects in England 

and Wales  

 Expect to complete the first Peatland Code validation in mid-2018 – a new project in 

the Scottish Borders, with carbon purchased by NEX Group 
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Peatland Code 

 Developed by IUCN, with financial support from various donors 

 Launched September 2015 

 Initial R&D work funded by Defra – FCL part of research 

 Offers independent audit but not yet ISO certified carbon credits – currently 

working with one of the Woodland Carbon Code certification bodies to 

develop audit 

 Carbon capture estimates much more problematic than woodlands – will use 

condition categories before and after project implementation (Near Natural, 

Modified, Drained, Actively Eroding) 

 FCL hopes to complete a project validation (the first ever) in early 2018 

 

Registry 

 Intention is to follow WCC and join Markit Registry 

 Until then the Code will maintain a project registry on its own website 

 

How our work will be quality assured 
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UK  and government policy  

The UK is a global leader in climate change and natural 

capital policy… 

 Climate Change Act 

 Natural Capital Committee 

 World’s first Green Investment Bank 

 UK National Ecosystem Assessment 

 Ecosystem Markets Task Force 

• Biodiversity Offsetting 

• Peatland Carbon Code 

 Defra Payment for Ecosystem Services trials 

 UK Climate Change Risk Assessment and National Adaptation 

Programme 

 UK second only to the US in terms of total voluntary carbon market 

spend by businesses 

 Home to Europe’s largest Sustainable and Responsible Investment 

Market, second only to US globally 

 Recently published 25 year Environment Plan is very ambitious on 

developing the UK carbon market, and specifies a role for woodlands 

and peatlands 
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Global Forest Carbon policy changes 

 

 

 

 

The latest round of UNFCCC negotiations, held in Paris in 2015, led to the 

following developments relevant to forest carbon markets: 

 All countries, as opposed to only developed countries, now required to come 

up with emissions reductions trajectories – this could lead to increased 

demand for forestry carbon credits 

 Avoided deforestation (REDD – Reduced Emissions from Deforestation and 

forest Degradation) now included as an article in the UN climate change 

agreements. This could lead to an increased investment in avoided 

deforestation projects (e.g. the California compliance carbon scheme is 

considering including such credits from Brazil).  

 Mechanisms yet to be developed, but would follow rules similar to 

predecessor Kyoto 

 

Aviation negotiations 

 International Civil Aviation Authority (ICAO) wants carbon neutral growth 

from 2020 

 Developing a global carbon offset mechanism for aviation industry 

 Demand anticipated at between 288MtCO2 and 376MtCO2 by 2030 (total 

forest carbon market was 27MtCO2 in 2015) 

 Not yet clear which activities and standards will be included as acceptable 

offsets, but forest carbon project developers are lobbying for inclusion 

 

 



www.forestcarbon.co.uk 

Contact details 

Forest Carbon Ltd 

www.forestcarbon.co.uk 

0191 395 2956 

07737 740 020 

sdp@forestcarbon.co.uk 

 

 

 

 


